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March 4: State Department spokesperson Phyllis Oakley announced that the US has formally
advised citizens not to travel to Panama. Sen. Jesse Helms (R-N.C.) proposed a "sense-of-theSenate" amendment urging Reagan to consider several moves, including suspension of key
provisions of the 1978 Panama Canal treaties, if Gen. Manuel Antonio Noriega is not extradited
within 30 days to the US for trial on drug-trafficking charges. If extradition is not forthcoming,
Helms' proposal called on Reagan to consider phased withdrawal of US dependents from Panama
and to issue a warning that the US could act in its "supreme national security interests" to suspend
treaty provisions mandating withdrawal of military personnel or closing military bases. Senators
of both parties tried unsuccessfully to persuade Helms to drop the proposal, claiming that such
threats could backfire in light of claims by Cuban President Fidel Castro and others that US antiNoriega efforts are aimed at scuttling the treaties. Helms refused, and offered a modified version
of his earlier Panama resolution and insisted on a vote on one or both proposals. Senate Majority
Leader Robert Byrd (D-W.Va.) then filed a cloture petition under which the Senate, by a vote of
60 or more senators, could rule such amendments out of order. [On Feb. 29, Helms called on the
Justice Department to ask Panama to extradite Noriega to stand trial here on the drug charges. In
a letter to Attorney General Edwin Meese III, Helms said Panama is a party to a 1972 international
protocol that provides extradition authority for the crimes Noriega is charged with.] Earlier in the
day, the Senate Foreign Relations Committee unanimously approved a resolution asserting support
for deposed Panamanian President Eric Arturo Delvalle and urging "further measures to support
democracy (in Panama), including economic sanctions." The resolution, which sponsors hoped the
full Senate would take up on March 4, also suggested the US prepare "economic aid and financial
assistance for Panama in the event progress toward genuine democracy is achieved." Several
senators who support legislation to impose a trade, currency and air-travel embargo on Panama
said they would push for rapid action on this measure if less drastic measures prove insufficient.
March 7: A judge with the Manhattan Federal District Court extended a restraining order for 10
days preventing two New York banks from transferring money to the Panamanian central bank.
The judge also said he would sign a stipulation dropping the Irving Trust Co. from the suit because
it had voluntarily agreed that it would not move any Panamanian funds without the approval of
Panama's Ambassador to Washington, Juan B. Sosa. Last week, the Republic National Bank of
New York reached a similar agreement with the court. Along with Marine Midland Bankers Trust,
these are believed to be the only banks in the US holding deposits of the Panamanian government,
estimated at about $50 million. The legal ability to block Panamanian funds in the US effectively is
grounded on a federal law enacted in 1941. At that time, the law enabled the US to seize central bank
assets of countries being overrun by the Nazis and the Japanese. The last time it was used was in
1956 when Egypt seized the Suez Canal from Britain and France. (Basic data from New York Times,
Washington Post, 03/05/88, 03/08/88)

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 1 of 2

LADB Article Id: 075237
ISSN: 1089-1560

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 2 of 2

